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[IN carbon taX Commissioner calls
advocacy opens for key industries to

get emissions waiver
up old wounds

Berlin to adopt tough EU seeks binding cap
rules on cars and homes on greenhouse gases

Sarkozy warns Beijing of penalties on imports



Commissioner calls

for key industries to
get emissions waiver

By Andrew Bounds
In Brussels

Industries that use large
amounts of energy, such as
those in the steel and
cement sectors, should be
spared strict carbon-emis-
sions caps to prevent them
leaving Europe, says an EU
commissioner.

Manufacturers of items
such as aluminium, steel,
base chemicals and semi-
conductors  should be
granted free permits to emit
greenhouse gases under the
bloc's emissions trading
scheme (ETS), Gunter Ver-
heugen, Commission vice-
president with responsibility
for industry and enterprise,
told the Financial Times.

“We must take into
account the special role of
energy-intensive industries. 1
can already see that certain
[of them], planning the next
investment cycle, are seri-
ously considering moving
outside Europe,” he said.

"These are enabling indus-
tries. You need them. Their
products propagate the
whole value chain. If you do
not have them in Europe
you will have problems
everywhere,”

He said there was already
clear consensus that “in the
next phase of the ETS,
which will be much broader
and coVer the whole of the
European economy, we will
need free allowances in ener-
gy-intensive industries.

“It makes no sense to
export pollution and import
unemployment.”

Heavy industries that

make carbon savings would
be able to sell permits on to
other energy users.

Mr Verheugen also con-
firmed that the EU would
press for voluntary global
sectoral agreements to cut
emissions in energy-inten-
sive indusiries, and set up a
pilot project to study how
they could work. This would
mean all such industries
worldwide would cul emis-
sions, removing Europe's
competitive disadvantage.

The Commission will un-
veil reforms to the ETS, the
world's biggest such scheme,
in January. They will take

It mwkes no sense
to export pollution
and import
unemployment

effect after 2013 and are
expected to reach beyond the
50 per cent of emissions cov-
ered to date and foree com-
panies to pay for emissions
permits by auctioning many
of them. The scheme's first
phase, from 2005-7, was criti-
cised for giving away too
many free permits, present-
ing power companies with
windfall profits.

Stavros Dimas, the envi-
ronment cummissinner, con-
firmed yesterday that free
allocation was a possible
option. But there are those
in the Commission and
national governments who
say giving a free ride to the
biggest polluters would dis-

credit the scheme. Mr Ver-
heugen, who has long given
warnings of the possible
cosls to the EU of leading
the fight against climate
change, said that he and
industry were now far more
positive.

Yesterday saw the final
meeting of the high-level
group on competitiveness,
energy and the environment,
which groups commission-
ers, ministers, business peo-
ple and regulators. Mr Ver-
heugen said the group had
decided it was possible to
create a low-carbon economy
in the EU “in a way that will
pay. It will not create addi-
tional costs but. .. competi-
tive advantage".

The change in business
thinking was "“a kind of mir-
acle”, he said, adding:
“There is a sense of urgency
now ... that the earlier we
do it the cheaper it will be.”

The old “hostility” Dbe-
tween the environment and
the economy was a thing of
the past. However, he said
the EU’s efforts would be in
vain without fast-developing
economies such as India and
China joining them.

“We cannot tell the Chi-
nese and Intdians that we
have created our wealth ...
without respecting internal
resources . . . and you are notl
allowed to do it.,”

A better solution was
available, he declared:
“Technology, technology,
technology."

Consumers would have to
pay more for sustainable
products, but they were pre-
pared to do so.
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« E[R(X. electoral incentive paradigm

Mitchell (D. Maine), Waxman (D. CA), Jeffords
(R. Vermont), Conte (R. MA) &Rk

VS.

Byrd (D. WVa), Rehall (D. do), Dingell (D. Miss),

Eckart (D. Ohio) etc. &=

Bailly C. J. (1998), “Congress and air pollution, environmental policies in the USA”,

Manchester University Press
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